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Introduction 
 
Excellencies, 
Ladies and Gentlemen, 
 
 It is a pleasure and an honor to welcome this distinguished group here in Belgrade, 

on the occasion of the 8th Serbia Economic Summit. 
 
 Since its inception in 2000, this event has met with ever greater response from the 

local political leaders, the business and investment community in Serbia and 
abroad. It has succeeded in establishing itself as an important meeting point for the 
economic, business, investment and political communities of Serbia to present 
exchange views on the country’s economic and political outlook, as well as on the 
perspectives of the Serbian economy. 

 
 This is why it is our delight to be Grand Sponsors in this most important annual 

event that we believe is, and will continue to be in the future, a very successful 
forum for communicating the economic policies of the Serbian Government to the 
international and Serbian business community, promote regional economic and 
business cooperation, facilitate business partnerships in the region, and attract new 
investments in the Serbian economy. 

 
 Without a doubt, this year the Economic Summit takes place at a difficult moment 

for the world as a whole and for the countries of Southeastern Europe in particular. 
 
 I know that the economic shock has been felt in Serbia as well and if the current 

global financial and credit turmoil shows anything, it is that international financial 
markets are now so integrated that the severe adverse effects of the financial 
markets crisis can spill into the real economies of all countries, creating a situation 
of uncertainty and risks that could lead to one of the worst world economic crises 
ever. 

 
 But since these effects influence us all, we all have to our part from our respective 

positions in order to curb these adverse effects, and do it in a serious and organized 
way. 

 
 This Summit will give us the opportunity to hear this year’s distinguished speakers 

delivering insights, thought-provoking information and the initiatives about 
Serbia’s next chapters and new developments. 

 
Government and Central Bank Financial Crisis Handling Measures  
 
 A few weeks ago during a Euromoney Conference in Thessaloniki, I had the 

opportunity to talk to the Central Bank Governor Mr. Jelasic who assured me that 
all the necessary steps would be taken to stabilize the local banking system. 

 



 We welcome the good reflexes and timely response of the NBS and the 
Government in dealing with these urgent problems by taking measures such as:  

 
- raising bank deposit guarantees for citizens, SMEs to EUR 50,000 
- suspending interest and capital gains taxes 
- annulling 40% mandatory reserve requirement on external borrowing 
- Increasing of insured savings deposits was increased from 3,000 to 50,000 

 
 The measures taken will contribute to the stability and adequate liquidity of the 

local banking system during these difficult times 
 
 Apart from crisis management, a medium-term strategy is also needed to assure 

economic prosperity and stability in the country. A stable and prospering Serbia is 
in everyone's interest and foremost to its people. 

 
(Optional?) Recent Evolution of Serbian Economy 
 
 If anything, the recent economic performance history of the country supports this 

view. 
 
 Since the onset of economic reforms in 2001, Serbia has grown into one of the 

premier emerging investment locations in Central and Eastern Europe. To date, 
FDI inflow in the country has exceeded $16.5 billion, while in the past three years 
alone, Serbia attracted over $12 billion of inward foreign direct investment 

 
 Investors from the European Union lead the way accounting for about 85% of the 

total USD 16.7 billion FDI influx. 
 
 And despite the mounting crisis, strong FDI inflows stood at 4% of GDP in 1H 

2008. 
 
 While Serbia will most likely face an economic slowdown in 2009 as a result of 

the global financial crisis [not being able to enjoy growth rates of above 7% as it 
did in the last year (2007)] [Average GDP growth for the period 2000-07 reached 
a healthy 5.5%]. 

 
 Still, consensus GDP growth forecasts can be characterized as strong ranging from 

4% (pessimistic) to 6% (optimistic) for the period 2009 – 2010 
 
 Long-term growth prospects of the country and the continuation of structural 

reforms should constitute Serbia even more attractive to enterprises and investors, 
both domestic and foreign, in spite the short-term adverse impact on the domestic 
economy created by the current global financial turmoil. 

 
Greek – Serbian Business Relations 
 
 The Greek and Serbian people have a long standing traditionally good relationship, 

which goes back in time. 
 



 It is therefore no surprise that Greek companies and banks where among the first to 
invest and operate in Serbia and that economic and trade relations between Greece 
and Serbia are very strong and constantly improving 

 
 Greek enterprises have massively invested in the economy of Serbia in sectors 

such as banking, telecommunications, energy, food industry, infrastructure and 
services. Since 1996, total Greek investment (direct & indirect) in Serbia 
exceeds the sum of EUR 2.5 billion, making Greece the pre-eminent foreign 
investor in the country 

 
 Currently more than 270 Greek and Greek –Serbian companies operate in the 

country employing more than 25,000 people 
 
 The volume of trade between our two countries has increased impressively over 

the last years (since 2001) reaching EUR 337 million in 2007. 
 
Greek Banks in Serbia 
 
 Speaking about the banking sector in specific, it has proven to be the most 

attractive one among all economic sectors in Serbia with Greek and other 
international investors, recording the biggest FDI inflow, totaling $3.7 billion over 
the last 3 years (2004 – 2007). 

 
 (Optional) 20 out of 34 banks are foreign owned or holding 75% of total 

banking assets 
 
 Particularly in the banking sector Greek Banks, operate over 550 branches in the 

country and control more than 18% of total banking market assets.  
 
Eurobank EFG Stedionica  
 
Strategy in Serbia: 
 
 Eurobank, abiding by its principle to become the banking group of first choice in in 

Serbia, aims to augment its position among the leading universal banking groups 
offering a full range of products and services. 

 
Key Financials in Serbia: 
 
 In doing so, since entering the Serbian banking market in 2003, Eurobank EFG 

has invested approximately EUR 500 million in the country. 
 
 Currently, Eurobank operates one of the largest branch networks in the country 

with 134 branches (retail & wholesale – as at Sept. 30 2008) and more than 1,700 
employees(as at Sept. 30 2008) 

 
 As at Sept. 30, 2008 the Bank’s assets stood at EUR 1.97 billion, Loans at EUR 

1.2 billion, Deposits at 812 million, making Eurobank a top – 5 bank in all these 
categories (ranking based on 1H ’08 figures).  

 



 As at Sept. 30, 2008, net profit more than doubled yoy, reaching EUR 29 
million 

 
 (Optional) Prospera Securities is one of the leading brokerages in the country, 

named by EUROMONEY the Best Equity House in Serbia. 
 
EFG a Strategic Investor in Serbia: 
 
 In mentioning all of the above numbers, it is not my intention to only demonstrate 

Eurobank’s successful operation in Serbia, but rather I want to present them as a 
testament to our Bank’s conviction in the prospects of the local market,  

 
 And speaking of behalf of Eurobank EFG Group, I would like to affirm 

Eurobank’s role as long-term strategic investor in the country. 
 
Concluding Remarks 
 
 (Optional) We have confidence in the future development and prosperity of Serbia. 

It is our strong belief that the country stands up as an area of long – term economic 
growth and will continue to present considerable opportunities for economic 
development in the future.  

 
 Let me conclude by wishing every success to the Government, the Central Bank 

and local business leaders of Serbia on their respective roles as vital actors for 
promoting political and economic stability and growth, pursue further cooperation 
with neighboring countries and leading Serbia towards its European integration 
course. 

 
 You have my very best wishes for continued success. 

 
Thank you very much for your attention. 
 



Appendix 
 
Required Future Policy Steps for Serbia 
 
 In Serbia, recent developments both in the political and economic spheres [such as 

the election of a pro-EU government, the ratification of the Stabilisation and 
Association Agreement (SAA), increased cooperation with the International 
Criminal Tribunal for the Former Yugoslavia –ICTY, strong GDP growth of +7% 
in recent years] indicate that such strategy has been taking place, reflecting the 
maturity of a country that is moving away from the tragedies of the 90s, that 
increasingly pursues political stability, economic growth, cooperation with its 
neighboring countries, and follows a European course. 

 
 This positive momentum must be sustained and gain further strength through such 

necessary government steps as: 
- Prudent fiscal and monetary policies 
- Increase structural reforms  
- Battle corruption  
- Continuous modernization and improvement of the legal framework 
- Shape a business friendly environment to attract FDI 
- Increase Financial and Capital markets Depth 
- A pro – EU and pro – reform strategy that can greatly improve the Economic 

Outlook and foreign investment sentiment 
 
 Given the current reality, we should both acknowledge that substantial progress 

has been made but also that there is still a lot of work to be done. Further 
promoting a market-oriented economy, strengthening the rule of law, combating 
corruption, and strengthening administrative capacity should continue to stand as 
high priorities. 

 
 The global financial crisis, for one, risks having a profound and lasting impact on 

the real economy, and thus also on the general socio – political atmosphere. 
 
 This will be an overwhelming concern in the coming period. The main question 

arising, concerning the future of Serbia, as well as other countries in the region, is 
the extent to which the ongoing financial crisis will affect their real economies. 

 
 The year ahead will be a crucial one in addressing the significant challenges that 

lie ahead. But – despite the difficulties that Serbia and other countries in the region 
might face – I truly believe that we have every reason to be optimistic about 
Serbia’s future.  

 
Serbian Banking System 
 
 The necessary restructuring measures undertaken from 2000 in the Serbian 

banking system have clearly started paying dividends with the profitability of the 
banking sector considerably improving since 2005, and recording in 1H 2008 a pre 
– tax profit of EUR 404 million which is a 50% y-o-y increase, representing 90% 
of total profit for 2007. 



 
 Clients are expected to benefit from the increasing competition, which has already 

resulted in the increased product offering and somewhat reduced rates.  
 
 Gradual maturing of the banking sector will also stimulate development of other 

financial services (including money and capital markets, insurance, leasing, 
factoring, forfeiting, etc.) and will provide much needed support for the growth of 
the entire Serbian economy. 

 
 Despite the recent rapid market growth, if compared to other CEE banking 

markets, Serbia has still a long way to go. Current banking penetration 
benchmarks, such as low loan and deposit to GDP ratios (30% and 36% 
respectively as at June 08) or assets per capita of less than EUR 3,000, indicate that 
there are still significant growth opportunities lying ahead.  

 
 Under – penetrated products like mortgage (2% of GDP) or consumer credit (8% 

of GDP) are extremely promising, and at the same time the use of cash (ca. 23% of 
households’ deposits) is dropping in favor of current accounts and cards.  

 


